
• climate and financial volatility scare the world 
• political economy and non-capitalist relations 
• capitalist crises and the three ‘fixes’ 
• the next terrain of financialisation: the climate 
• resistance implications: finance and climate 
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Political Economy must convincingly 
address the world’s concerns 





little/no progress with global governance: 
top-down failures in economics, politics, environment 

 
  

Montreal Protocol on CFCs, 1987 
 

but since then:   
• Kyoto Protocol 1997 and aftermath – 
Copenhagen Accord 2009, Warsaw 2013 
• World Bank, IMF Annual Meetings:  
trivial reforms - China rising, Africa falling 
• Post-Washington Consensus: rhetoric since 1998  
• UN Millennium Development Goals, 2000 (SDGs 2015-) 
• World Trade Organisation Doha Agenda 2001: failure 
• G8 promises on aid, NEPAD/APRM, Gleneagles: broken 
• renewed wars: Central Asia, Middle East, 2001-? 
• UN Security Council reform 2005: no chance 
• Monterrery Financing for Development in 2002 and  
G20 financial reregulation 2008-13 – but still $ hegemony 



 extra-economic extraction 
in capitalist/non-capitalist relations 

Rosa Luxemburg 
  ‘     Accumulation of capital periodically 

bursts out in crises and spurs capital on to a 
continual extension of the market. Capital cannot 
accumulate without the aid of non-capitalist 
relations, nor … can it tolerate their continued 
existence side by side with itself.  

   Only the continuous and progressive 
disintegration of non-capitalist relations makes 
accumulation of capital possible. 

 



Historically, the accumulation of 
capital is a kind of metabolism 
between capitalist economy and 
those pre-capitalist methods of 
production without which it 
cannot go on and which, in this 
light, it corrodes and assimilates. 
 Non-capitalist relations 
provide a fertile soil for 
capitalism; more strictly: capital 
feeds on the ruins of such 
relations, and although this non-
capitalist milieu is indispensable 
for accumulation, the latter 
proceeds at the cost of this 
medium nevertheless, by eating 
it up.  (p.397) 





1) rising organic composition of K, overproduction 

2) overaccumulation intensifies ruinous competition 

3) capital responds to crisis tendencies: 

• Marx – search for relative and absolute surplus value 

• Luxemburg – capitalist-noncapitalist relations, imperialism 

• Harvey – spatio-temporal fixes, accumulation by dispossession 

4) relative surplus value amplifies overproduction 

5) absolute surplus value leads to imperialism 

6) dominant capitals resist and transfer devalorisation 
to vulnerable spaces and populations, and to nature  

a core set of arguments 



Harvey’s augmentation of crisis theory: 
• ‘spatial fix’ – from gentrification to globalisation 

• shifting overaccumulation across space, 
amplifying uneven development 

• ‘temporal fix’ – financialization  

• stalling across time using credit system (mop 
up overproduction now but pay later) 

• ‘accumulation by dispossession’ –  imperialism 

• stealing across space and time, amplifying 
uneven and combined development 



http://davidharvey.org 



political economy: follow circuits of capital 

CRISIS 

Source: David Harvey, The Urbanization of Capital (1985) 

consumer credit 
boom,mutual aid 
systems, ‘site and 

service’, etc 
 

gendered 
reproduction 

of labour power, 
 
 

outsourced work, 
immigrant abuse, 

incarcerated 
labour, etc 

 
 
 

Green Economy, biotechnologies, 
Payment  for Eco-system Services 
and other technological fixes to 

ecological crises 

pollution at point of 
production; 
infrastructure 
subsidies, etc 

 

 
 

state social welfare shrinkage, 
means-testing and stigmatisation, 
commercialisation, home-based 
care – alongside authoritarian 

policing 

into capitalist – non-capitalist relations 





finance delinks from 
world’s real economy: 
market value of financial assets 

and aggregate global GDP at 
current prices (billion US$) 
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Source: Leda Paulani, USP with McKinsey Global Report data 



wealthy governments’ debt 
reached (political) ceiling… 

…vast increase 
mainly reflects 
bailout of US 
and European 
banks in late 

2008 



US sub-prime housing bubble and burst 

limits of spatio-temporal fix in speculative property markets 



stock market volatility: all markets in ‘08 

Source: Unctad 

sometimes the 
contradictions burst … 
with widespread loss 

of paper wealth 



commodity price devaluations 

Source: Unctad, The Global  
Economic Crisis, May 2009 

change in percentage, July – December 2008 



a spatial fix in trade emerged 

 

the US, 
EU (most) 

East Asia, 
Germany, 

Middle East,  



spatial trading fix hits limits 

2008 



spatial investment fix hits overaccumulation 
and pressure rises for deglobalisation strategies 



spatial financial fix bursts its boundaries 
emerging markets began closing capital accounts 

renewed 
exchange 
controls 



The opening up of global markets 
in both commodities and capital 
created openings for other states 
to insert themselves into the 
global economy, first as absorbers 
but then as producers of surplus 
capitals. They then became 
competitors on the world stage.  
 What might be called  
‘subimperialisms’ arose… each 
developing centre of capital 
accumulation sought out 
systematic spatio-temporal fixes 
for its own surplus capital by 
defining territorial spheres of 
influence…  



SOUTH AFRICA 

 in context of global crises, enter BRICS 

“a new global 
economic geography 

has been born” 
– President Lula da Silva,  
BRICs Brasilia Summit, 2010 



SOUTH AFRICA (added in 2010) 

Jim O’Neil,  
Goldman 
Sachs 

update: BRICS now crumbling – 

O’Neil’s new fad is “MINT”  
Mexico, Indonesia, Nigeria, Turkey 

and SA is now #2 GDP in  
Africa as of March 2014 
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‘Great Deceleration’: BRICS desperation 
for geopolitical-economic influence 





uneven development and capitalist crisis: 
current stage of financial destruction 



Source: IMF, Global Financial Stability Report, April 2010 

‘temporal fixes’: derivatives, ‘Quantitative Easing’ 



why are banks 
so desperate? 

UK Climate Change Minister 

Greg Barker, 2010: 
"We want the City of 
London, with its unique 
expertise in innovative 
financial products, to 
lead the world and 
become the global hub 
for green growth finance. 
We need to put the sub-
prime disaster behind us" 





‘Viagra Shot’ for Carbon Markets -- Financial Times, p. 1, 12 December 2011  

A global climate deal to extend the life of the Kyoto treaty and establish the parameters for negotiating a new pact by 2015 
will provide a fresh stimulus to the world’s floundering carbon markets, according to bankers and analysts. “The deal provides 
a significant boost for investors in low-carbon technology,” said Abyd Karmali, global head of carbon markets at Bank of 
America Merrill Lynch, adding this was an achievement amid the woes of the eurozone crisis. In one of the more bullish 
business assessments of the new pact, which also includes a separate agreement to negotiate a new process aimed at legally 

obliging all countries to commit to cut their carbon emissions, he said the deal was “like a Viagra shot for the 
flailing carbon markets”. Carbon prices have plunged to record lows in recent weeks as 
Europe’s emissions trading scheme, the world’s largest, has been hit by eurozone 
uncertainties and fears of an oversupply of carbon credits.  



carbon trading strategy: 
in 1997, US vice-president Al Gore 
(later a carbon trader) pushed for 

Kyoto to include emissions markets,  
in exchange for Washington’s 

promised support … promise soon broken  

‘The European Union has 
adopted this US innovation 

and is making it work 
effectively there.’  
(An Inconvenient Truth, p. 252)  



impossible to finance renewable 
energy with such low carbon prices 

emissions market crashes, 2008-14  
2009 VAT fraud, 2010 resale fraud, 2011 theft-closure 

does EU carbon trading  
‘work effectively’? 



next generation of carbon markets 
from California to China 



8-min critique of carbon trading  
www.storyofcapandtrade.org 

 





       

  

 

Source: Michael Burawoy 

Polanyi’s double movement:  waves of market power 

social, labor and environmental movements 


